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Reporting period 

Report for the half year ended 30 June 2008. The previous corresponding period was the half year ended 30 June 
2007. 

 
Results for Announcement to the Market 
 
 1st Half 

2008 

$’000 

1st Half 

2007 

$’000 

 

Up / 

Down  

  

Change 

% 

 

Change 

$’000 

Gross Written Premium 97,639 28,346 Up 244% 69,293 
      
Revenue from ordinary activities 117,052 37,872 Up 209% 79,180 
      
Profit / (loss) from ordinary activities after tax 
attributable to members 

3,636 (615) Up n/a 4,251 

      
Net profit / (loss) attributable to members 3,636 (615) Up n/a 4,251 
 
 
 
Dividends – ordinary shares  Amount per share  Franked amount per 

share 

Interim dividend – none declared Nil Nil 
 
 

Net tangible assets per share 

30 June 2008 - $0.28 
30 June 2007 - $0.37 

 
 

Other information  

 
During the half year Calliden Group Limited held an interest in the following joint ventures: 
 
Joint Ventures % Held 

ARGIS Limited (purchased remaining 50% 31 May 2008) 50% 
Blue Dog Insurance Pty Ltd (sold 30 June 2008) 50% 
Claims Services Australia Pty Ltd 50% 
Club Insure Australia Underwriting Pty Ltd 50% 
Sports Underwriting Australia Pty Ltd 50% 
Arena Underwriting Pty Ltd 50% 
IUA Pty Ltd 50% 
Queensland Underwriting Solutions Pty Ltd 50% 

 
The company’s aggregate share of profits of these entities for the half year ended 30 June 2008 is $0.8m (30 June 

2007: $0.2m).
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Appendix 4D – Compliance Matrix 

 
 

Appendix 4D Disclosure Requirements Calliden Group Limited  

1. Details of the reporting period and the previous 
corresponding period. 

All financial data headings 

2. Key information in relation to the following. This information 
must be identified as “Results for announcement to the 
market”. 
 
2.1 The amount and percentage change up or down from the 
previous corresponding period of revenue from ordinary 
activities. 
 
2.2 The amount and percentage change up or down from the 
previous corresponding period of profit (loss) from ordinary 
activities after tax attributable to members. 
 
2.3 The amount and percentage change up or down from the 
previous corresponding period of net profit (loss) for the period 
attributable to members. 
 
2.4 The amount per security and franked amount per security 
of final and interim dividends or a statement that it is not 
proposed to pay dividends. 
 
2.5 The record date for determining entitlements to the 
dividends (if any). 
 
2.6 A brief explanation of any of the figures in 2.1 to 2.4 
necessary to enable the figures to be understood. 
 

“Results for announcement to the market” page 1 
appendix 4D 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Attachment A: Consolidated Interim Financial Report 
30 June 2008 
- Consolidated Interim Income Statement 

 
3. Net tangible assets per security with the comparative figure 
for the previous corresponding period 

“Results for announcement to the market” section of 
Appendix 4D 
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Appendix 4D Disclosure Requirements Calliden Group Limited  

4. Details of entities over which control has been gained or lost 
during the period, including the following: 
 
4.1 Name of the entity. 
 
4.2 The date of the gain or loss of control. 
 
4.3 Where material to an understanding of the report – the 
contribution of such entities to the reporting entity’s profit from 
ordinary activities during the period and the profit or loss of 
such entities during the whole of the previous corresponding 
period. 
 

Attachment A: Consolidated Interim Financial Report 
30 June 2008 
- Notes to the financial statements 
    - Acquisitions and disposals of business 

5. Details of individual and total dividends or distributions and 
dividend or distribution payments.  The details must include the 
date on which each dividend or distribution is payable and (if 
known) the amount per security of foreign sourced dividend or 
distribution. 
 

Not applicable 

6. Details of any dividend or distribution reinvestment plan in 
operation and the last date for the receipt of an election notice 
for participation in any dividend or distribution reinvestment 
plan. 
 

Not applicable 

7. Details of associates and joint venture entities including the 
name of the associate or joint venture entity and details of the 
reporting entity’s percentage holding in each of these entities 
and – where material to an understanding of the report – 
aggregate share of profits (losses) of these entities, details of 
contributions to net profit for each of these entities, and with 
comparative figures for each of these disclosures for the 
previous corresponding period. 
 

“Other Information” section of Appendix 4D 

8. For foreign entities, which set of accounting standards is 
used in compiling the report (e.g. International Accounting 
Standards). 
 

Not applicable 

9. For all entities, if the accounts are subject to audit dispute or 
qualification, a description of the dispute or qualification. 

Not applicable 
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Calliden Group Limited is a company limited by shares; incorporated and domiciled in Australia.  Its 

registered office and principal place of business is Level 7, 100 Arthur Street, North Sydney, NSW, 2060. 
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DIRECTORS’ REPORT 
 
The Directors present their report together with the consolidated interim financial report of Calliden Group Limited, (the 

“Company”) and its controlled entities (the “Group”), for the half year ended 30 June 2008 and the auditors© review 

report thereon. 

 

1. Directors 

The following Directors held office during the half year and up to the date of this report: 
 

Director Date of Appointment  Special Responsibilities 

   

RJ Hill  19 April 2000 Chairman 
Member of Risk Management Committee 
 

IK Crow 19 March 1996 
(Retired 22 May 2008) 

Member of Risk Management Committee 
Member of Audit Committee 
 

MW Loomes 24 October 2000 Chairman of Audit Committee 
Member of Risk Management Committee 
Chairman of Investment Committee 
 

JT Lowenstein 19 April 2000 Member of Risk Management Committee 
Member of Audit Committee 
Member of Investment Committee 
 

NG Kirk 1 January 2005 
 

Managing Director and Chief Executive Officer 
Member of Risk Management Committee 
 

JI Messenger 24 May 2007 Chairman of Risk Management Committee 
Member of Audit Committee 
 

AV Connon 21 September 2007 Member of Risk Management Committee 
Member of Audit Committee 
 

 
 

2. Review of Operations 

 
The result for the Group for the first half of 2008 was a profit of $3.6m (30 June 2007: $0.6m loss). The profit is our 

second consecutive six monthly profit up from $1.9m for the second half of 2007 reflecting the value of the acquisitions 

made in 2006 and 2007. 

 

Gross written premiums stood at $97.6m for the half year, more than three times the prior corresponding period and 

up slightly from the last 6 months of 2007.  We discontinued writing a Crop portfolio which contributed $7m of GWP in 

the second half of 2007 and exited a number of poorly performing, mainly motor, portfolios.  These factors were offset 

by organic growth.    
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DIRECTORS’ REPORT (Continued) 
 

2. Review of Operations (Continued) 
 

We are seeing single digit increases in premiums in domestic, motor and regional and rural business. Premium rates 

in commercial short tail lines are bottoming but the expected increases in the market are taking longer to come 

through than expected. Modest increases are beginning to be achieved in some of these lines. 

 

The claims environment in the first half has been relatively benign with far fewer weather related events than were 

experienced in the second half of 2007. The gross claims ratio for the period was 45% and was positively impacted by 

reserve releases from both the continued good performance of long tail lines and from last year©s storm events. The 

one off reserve releases, combined with the seasonal nature of claims in the Group’s rural and regional portfolio mean 

that loss ratio performance is not expected to be as positive in the second half. We have strengthened our reinsurance 

programme to provide increased protection against weather events and large losses in our short tail book. Claims 

payments arising from the abnormal number of weather related events in the last quarter of 2007 along with the 

transition to a combined reinsurance programme across the group have led to negative cash flows from operating 

activities in the half year. 

 

The turmoil in the equity markets led to a $1.6m loss in the first quarter from our equity investments. To guard against 

on-going volatility we have exited our growth assets and as at 30 June 2008 all investments other than insurance 

related joint ventures were held in cash and fixed interest securities. 

 

The integration of our new businesses is progressing to plan. The result for the half year includes integration costs of 

$3.6m comprising $1.6m of reinsurance premium and $2.0m of operating expenses. 

 

On 31 May 2008, the Group exercised its option to purchase the remaining 50% of shares in ARGIS Limited for 

$6.3m. In addition we have taken the opportunity to consolidate some smaller joint ventures and eliminate some non 

operating subsidiaries, thereby simplifying our structure. The project to consolidate to one insurer from two is on track 

and the target for completion remains the first quarter 2009. 

 

The Australian Prudential Regulation Authority (APRA) is introducing new capital standards for insurance groups in 

the coming period. The Directors will consider the potential impact of these new regulatory requirements and the effect 

of consolidating our insurance licences together with the Group©s overall capital needs when they assess the Group©s 

ability to pay dividends.  

 

3. Lead Auditor’s Independence Declaration 

 
The lead auditor’s independence declaration is set out on page 21 and forms part of the Directors’ Report for the half 

year ended 30 June 2008. 
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DIRECTORS’ REPORT (Continued) 
 

4. Rounding Off 

 
The Company is of a kind referred to in ASIC Class Order 98/100 dated 10 July 1998 (updated by CO 05/641 effective 

28 July 2005) and in accordance with that Class Order, amounts in the consolidated interim financial report have been 

rounded off to the nearest one thousand dollars, unless otherwise stated. 

 
 
Signed in accordance with a resolution of Directors 
 

 
 
RJ Hill 

Chairman 

Dated at Sydney this 21st day of August 2008 
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CONSOLIDATED INTERIM INCOME STATEMENT 

FOR THE HALF YEAR ENDED 30 JUNE 2008 

    

 Note               30 June  30 June 

                      2008 2007 
                     $’000 $’000 
    
GROSS WRITTEN PREMIUM 2 97,639 28,346 

    
Gross premium revenue 2 96,515 25,713 
Reinsurance premium expense 3 (42,831) (14,127) 
Net premium revenue  53,684 11,586 

    
Gross claims expense 3 (43,242) (16,180) 
Reinsurance and other recoveries revenue  2 16,328 8,706 
Net claims incurred  (26,914) (7,474) 
    
Net acquisition costs 3 (8,759) (3,163) 
Levies and charges 3 (5,879) (958) 
Underwriting expenses  (14,638) (4,121) 

    
UNDERWRITING PROFIT / (LOSS)  12,132 (9) 

    
Investment income 2 3,406 3,275 
Investment expense 3 (33) (16) 
Net Investment income  3,373 3,259 
    
Borrowings costs  (1,128) - 
    
Share of net profit / (loss) of joint ventures accounted for using the 
equity method 

2 803 178 

    
Administration and other expenses 3 (11,538) (4,043) 
    
PROFIT / (LOSS) BEFORE INCOME TAX                    3,642 (615) 
    
Income tax expense   (6) - 
    
PROFIT / (LOSS) ATTRIBUTABLE TO MEMBERS OF 
CALLIDEN GROUP LIMITED 

 3,636 (615) 

    
 
 

 Cents Cents 

Basic profit / (loss) per ordinary share 5 1.57 (0.31) 
Diluted profit / (loss) per ordinary share 5 1.54 (0.31) 
 
 
 
 
 
 
 
The Consolidated Interim Income Statement should be read in conjunction with the accompanying notes. 
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CONSOLIDATED INTERIM BALANCE SHEET 
AS AT 30 JUNE 2008    

  30 June 31 December 
 Note 2008 2007 
  $’000 $’000 
Current Assets    
Cash and cash equivalents  62,694 20,308 
Financial assets 6 68,354 133,096 
Trade and other receivables  86,594 71,398 
Reinsurance and other recoveries receivable  25,773 29,305 
Deferred reinsurance expense  55,032 48,568 
Deferred acquisition costs  29,540 26,591 
Other assets  7,480 6,309 
TOTAL CURRENT ASSETS  335,467 335,575 

    
Non-Current Assets    
Reinsurance and other recoveries receivable  15,757 13,045 
Property, plant and equipment  2,823 765 
Investments accounted for using the equity method  5,881 11,585 
Intangible assets 9 42,072 30,533 
TOTAL NON-CURRENT ASSETS  66,533 55,928 
    
TOTAL ASSETS  402,000 391,503 

    
Current Liabilities    
Trade and other payables  55,426 49,389 
Unearned premium liability  103,884 101,969 
Unearned reinsurance commissions  19,234 14,655 
Outstanding claims 8 53,756 62,788 
Employee entitlements  1,284 930 
TOTAL CURRENT LIABILITIES  233,584 229,731 

    
Non-Current Liabilities    
Borrowings   25,000 25,000 
Unearned premium liability  2,075 2,867 
Outstanding claims 8 42,801 38,802 
Employee entitlements  362 455 
TOTAL NON-CURRENT LIABILITIES  70,238 67,124 
    
TOTAL LIABILITIES  303,822 296,855 

    
NET ASSETS  98,178 94,648 

    
Equity    
Issued capital  100,583 100,583 
Share Reserve  758 864 
Accumulated losses  (3,163) (6,799) 
TOTAL EQUITY  98,178 94,648 

 
 
 
 
The Consolidated Interim Balance Sheet should be read in conjunction with the accompanying notes. 
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CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY  

FOR THE HALF YEAR ENDED 30 JUNE 2008 
     
 Issued 

Capital 
       Share    

     Reserve 
 Accumulated 
          Losses 

             Total 

 $’000          $’000               $’000            $’000 
For the half year ended 30 June 2008:     
Balance at the beginning of the period 100,583 864                (6,799)             94,648 
Acquisition of shares by the Calliden Employee 
Share Trust 

             (361)   

Share based payments expense -            255                      -                (106) 
Net profit for the period -                -                 3,636                     3,636 
 100,583             758               (3,163)            98,178 

     
For the half year ended 30 June 2007:     
Balance at the beginning of the period 86,717                -                (8,081)           78,636 
Net loss for the period -                -                  (615)               (615) 
 86,717                -               (8,696)           78,021 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The Consolidated Interim Statement of Changes in Equity should be read in conjunction with the accompanying 
notes. 
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CONSOLIDATED INTERIM CASH FLOW STATEMENT 

FOR THE HALF YEAR ENDED 30 JUNE 2008   

          30 June 30 June 
                2008 2007 
               $’000 $’000 
   
Cash flows from operating activities   

Premiums received             99,810                 27,150 
Reinsurance and other recoveries received             16,957                   4,449 
Reinsurance commissions received               5,743                    3,225 
Reinsurance premium paid (60,340) (18,064) 
Claims paid (48,275) (9,384) 
Commissions paid (18,891) (5,255) 
General and administration expenses paid (12,566) (6,513) 
Interest received                5,295                     3,427 
Trust distribution received                   660                            - 
Interest paid (1,128)                            - 
Net cash flows from operating activities (12,735)                      (965) 
   
Cash flows from investing activities   

Net proceeds from sale of investments              62,996                     1,885 
Payments for purchase of plant and equipment (2,039) (162) 
Investments in controlled entities, net of cash acquired (4,535)                            - 
Intangible assets acquired (1,301) (556) 
Net cash flows from investing activities              55,121                     1,167 
   
Net increase in cash and cash equivalents              42,386 202 
   
Cash and cash equivalents at the beginning of the half year            20,308 2,348 
   
CASH AND CASH EQUIVALENTS AT END OF THE HALF YEAR              62,694 2,550 

   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The Consolidated Interim Cash Flow Statement should be read in conjunction with the accompanying notes. 
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CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL REPORT 

FOR THE HALF YEAR ENDED 30 JUNE 2008  
 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
The consolidated interim financial report covers the economic entity of Calliden Group Limited, (the “Company”) and 

its controlled entities (the “Group“). The Company is a company domiciled in Australia.   

 

The consolidated interim financial report was authorised for issue by the directors on 21 August 2008. 

 

Statement of compliance 

 

The consolidated interim financial report is a general purpose financial report which has been prepared in accordance 

with Australian Accounting Standard AASB 134 Interim Financial Reporting, the Corporations Act 2001 and the 

Australian Securities Exchange Listing Rules.   

 

This consolidated interim financial report does not include all of the information required for a full annual financial 

report, and should be read in conjunction with the consolidated annual financial report of the Group for the year ended 

31 December 2007 and any public announcements made by the Group during the half year in accordance with 

continuous disclosure obligations arising under the Corporations Act 2001. 

 

The Consolidated Entity is of a kind referred to in ASIC Class Order 98/100 dated 10 July 1998 (updated by CO 

05/641 effective 28 July 2005) and in accordance with that Class Order, amounts in the financial report have been 

rounded off to the nearest one thousand dollars, unless otherwise stated. 

 

Basis of preparation  

 

The consolidated interim financial report is presented in Australian dollars. 

 

All accounting policies have been applied consistently to all periods presented and throughout the Group, and the 

accounting policies have not changed since the previous annual financial year.  

 

 

 

 

 

 

 

 

 

 

 



Calliden Group Limited and its controlled entities   

10 

 
NOTE 1    SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Basis of preparation (continued) 

 

The following standards, amendments to standards and interpretations are available for early adoption in the current 

financial period, but have not been applied in preparing these financial statements: 

 

·  AASB 3 Business combinations (revised, March 2008) 

·  AASB 127 Consolidated and Separate Financial Statements (revised March 2008) 

·  AASB 2008-3 Amendments to Australian Accounting Standards arising from AASB 3 and AASB 127 (March 

2008) 

·  AASB 2007-6 Amendments to Australian Accounting Standards arising from AASB 123 (June 2007) 

·  AASB 2008-1 Amendments to Australian Accounting Standard – Share-based Payments: Vesting Conditions 

and Cancellations (February 2008) 

 

The consolidated interim financial report is prepared on an historical cost basis except for financial assets that are 

stated at their fair value and outstanding claims and related reinsurance recoveries that are discounted to present 

value using a risk free rate. 

 

Critical accounting judgements and estimates 
 
In the process of applying the significant accounting policies, certain critical accounting estimates and assumptions 

are used and certain judgements are made. 

 

The estimates and judgements are based on historical experience and other factors that are believed to be reasonable 

under the circumstances, the results of which form the basis for judgements about the carrying values of assets and 

liabilities.  Actual results may differ from these estimates.  Estimates and judgments are continually re-evaluated.  

Revisions to accounting estimates are recognised in the period in which the estimates are revised, and the future 

periods if relevant. 

 

The areas where the estimates and assumptions involve a high degree of judgement or complexity are: 

 

Insurance contracts related: 

·  Claims; 

·  Reinsurance and other recoveries on outstanding claims; and 

·  Liability adequacy test 

 

Other: 

·  Intangible assets and goodwill impairment testing; 

·  Acquired intangible assets initial measurement and determination of useful life; and 

·  Share based remuneration 
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NOTE 1    SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Critical accounting judgements and estimates (continued) 
 

The determination of the financial impact of each of these areas on the financial performance and position for the 

current reporting period has involved estimates and assumptions based on judgements. The judgement has been 

applied in a manner not inconsistent with that used for the annual report for the year ended 31 December 2007. 

 

The accounting judgements made during the half year reporting period that did not involve estimations are considered 

to have had no significant impact on the amounts recognised in the interim financial report (30 June 2007: nil). 



Calliden Group Limited and its controlled entities   

12 

 
 
 Consolidated 
  30 June 30 June 
  2008 2007 
  $’000 $’000 

NOTE 2   REVENUE    

    
(i)  General Insurance Revenue    
Gross written premium  97,639 28,346 
Movement in unearned premium liability  (1,124) (2,633) 
Gross premium revenue  96,515 25,713 
Reinsurance and other recoveries income  16,328 8,706 
Total general insurance revenue  112,843 34,419 
    
(ii)  Investment Income  3,406 3,275 
    
(iii)  Share of Net Profit / (Loss) of Joint Ventures  803 178 

    

Total Revenue  117,052 37,872 
    
 
 
 

NOTE 3   EXPENSES   

   
Acquisition costs  15,942 2,429 
Exchange commissions income   (7,183) 734 
Net acquisition costs  8,759 3,163 

    
Reinsurance expense  42,831 14,127 
Claims expense  43,242 16,180 
Levies and charges  5,879 958 
Investment expenses  33 16 
Administration expenses  11,538 4,043 
  112,282 38,487 
 

 

NOTE 4   SEGMENT INFORMATION 

 
The Group operates as a general insurance business in Australia.  
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                                                                                                                                                    Consolidated 
  30 June 30 June 
  2008 2007 
  Cents Cents 

NOTE 5   EARNINGS PER SHARE 
   

    
(i) Ordinary Shares    
Basic profit / (loss) per ordinary share  1.57 (0.31) 
Diluted profit / (loss) per ordinary share  1.54 (0.31) 
    
  30 June 30 June 
  2008 2007 
  $’000 $’000 
(ii) Reconciliation of Profit / (Loss) used in Calculating 
Profit / Loss per Share 

   

Profit / (loss) from continuing operations attributable to the 
ordinary equity holders of the Parent 

 3,636 (615) 

    
Profit / (loss) used in calculating basic and diluted profit / 
(loss) per share 

 3,636 (615) 

    
  30 June 30 June 
  2008 2007 
  Number Number 
(iii) Reconciliation of Weighted Average Number of 
Ordinary Shares used in Calculating Profit / (Loss) per 
Share 

   

Weighted average number of ordinary shares used as the 
denominator in calculating basic profit / (loss) per share 

 231,095,189 200,952,339 

    
Performance rights on issue  6,725,930 - 
    
Weighted average number of ordinary shares used as the 
denominator in calculating diluted profit / (loss) per share 

 236,316,808 200,952,339 

 
The Company acquires any shares required for the Long Term Incentive Scheme on-market which does not increase 

the shares on issue. The presentation of the performance rights as an increase of shares on issue is mandated by the 

accounting standards. The share reserve presented in the balance sheet will reverse when the Company’s obligations 

are settled. 

 
         Consolidated 
            30 June 31 December 
                 2008 2007 

NOTE 6   FINANCIAL ASSETS 
              $’000 $’000 

    
Money market investments             19,181                       - 
Fixed interest securities             37,137             104,230 
Unit trusts             12,036               28,866 
Total Financial Assets                68,354                133,096 
 
The majority of the Company’s investments were converted to cash and fixed interest as part of the transfer to a new 
outsourced investment manager. 
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NOTE 7   BUSINESS ACQUISITIONS AND DISCONTINUED OPERATIONS 

 
2008 

Acquisition of ARGIS Limited 
 

On 31 May 2008, Mansions of Australia Limited, a subsidiary, exercised its option to purchase the remaining 50% 

shares in ARGIS Limited for $6.3m. 

 
The acquired business contributed revenues of $0.56m and net profit of $0.37m to the Group (after one-off integration 

costs) for the period from 1 June 2008 to 30 June 2008. If the acquisition had occurred on 1 January 2008, contributed 

revenue and profit for the half year ended 30 June 2008 would have been $2.78m and $0.57m respectively. 

 

Details of net assets acquired and goodwill are as follows: 

Purchase Consideration  ARGIS 
 $’000 
  
Cash paid 6,300 
Direct costs relating to the acquisition - 
Total purchase consideration  6,300 
  
Fair value of net identifiable assets acquired (refer below) 2,273 
Goodwill  4,027 

 

The goodwill is attributed to the trained and efficient workforce, potential growth from new customers and strategic 

premium for control of the business. 

 

Details of Assets and Liabilities Acquired: 

 ARGIS 
Carrying 
Amount 

ARGIS 
Fair Value  

 $’000 $’000 
   
Cash and cash equivalents 1,778  1,778  
Receivables 496 496 
Financial assets at fair value 76 76 
Property, plant and equipment 178 178 
Deferred tax asset 3 3 
Intangible assets (customer relationships)                 -            965 
Payables            (909)         (909) 
Employee benefit liabilities           (197)          (197) 
Income tax payable           (117)          (117) 
Net identifiable assets acquired         1,308        2,273 
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NOTE 7   BUSINESS ACQUISITIONS AND DISCONTINUED OPERATIONS (Continued) 
 
 
Disposal of Blue Dog Insurance Pty Ltd Joint Venture 
 
On 30 June 2008, the Company sold its 50% joint venture interest in Blue Dog Insurance Pty Ltd for $5,000. The loss 

on sale of these shares was nil as the impairment had previously been recognised in the income statement. Blue 

Dog’s insurance portfolio was sold to ARGIS Limited on the same day for $50,000 and is still underwritten by Calliden 

Limited. 

 
Disposal of Pacific Link Underwriting Services Pty Ltd (PLUS) 
 

On 18 June 2008, PLUS, a subsidiary, had its application for de-registration with ASIC formally approved.  There is no 

financial impact as this entity has been dormant for a number of years and held no assets. 

 

2007 

Acquisition of Young & Cool portfolio 
 
On 2 July 2007 Dawes Underwriting Australia Pty Limited, a subsidiary, purchased a portfolio of domestic motor 

vehicle insurance from Young & Cool for a purchase price of $200,000 and an additional $50,000 was to be paid upon 

certain performance criteria being met. During June 2008, the $50,000 was paid as the pre-determined performance 

criteria were met. 

 
                                                                                                                             Consolidated 

 30 June 31 December 
 2008 2007 
 $’000 $’000 

NOTE 8   OUTSTANDING CLAIMS   
   
Gross Outstanding Claims   
Current  53,756 62,788 
Non-current 42,801 38,802 
Total Gross Outstanding Claims 96,557 101,590 
   
Case estimates 51,106 53,997 
IBNR 44,107 46,845 
Central estimate 95,213 100,842 
Claims handling expenses 2,213 2,188 
Risk margin 7,999 6,520 
 105,425 109,550 
Discount to present value (8,868) (7,960) 
   
Total Gross Outstanding Claims  96,557 101,590 

 
Liability Adequacy Test 
 
The application of the liability adequacy test in respect of net premium liabilities has identified a sufficiency of $3.3m 

as at 30 June 2008 (31 December 2007: deficiency of $2.0m in the property class). 
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NOTE 9 INTANGIBLE ASSETS 
    

CONSOLIDATED - 2008 

Goodwill Customer  
Relationships 

Systems 
Development 

Costs 

Total 
 

 $’000 $’000 $’000 $’000 
Cost     
At 1 January 2008 19,601 10,105 2,337 32,043 
Acquisitions* 9,809 965 1,515 12,289 
At 30 June 2008 29,410 11,070 3,852 44,332 
     
Accumulated Amortisation     
At 1 January 2008 - (537) (973) (1,510) 
Amortisation charge for the half year - (536) (214) (750) 
At 30 June 2008 - (1,073) (1,187) (2,260) 
     
Carrying Amounts     
At 1 January 2008 19,601 9,568 1,364 30,533 
At 30 June 2008 29,410 9,997 2,665 42,072 
     
CONSOLIDATED - 2007     
     
Cost     
At 1 July 2007 2,805 452 1,562 4,819 
Acquisitions 16,796 9,653 775 27,224 
At 31 December 2007 19,601 10,105 2,337 32,043 
     
Accumulated Amortisation     
At 1 July 2007 - (70) (667) (737) 
Amortisation charge for the half year - (467) (306) (773) 
At 31 December 2007 - (537) (973) (1,510) 
     
Carrying Amounts     
At 1 July 2007 2,805 382 895 4,082 
At 31 December 2007 19,601 9,568 1,364 30,533 
     
 
* As a result of the acquisition of ARGIS Limited, the goodwill includes $4,026,770 of goodwill acquired on 31 

May 2008 and $5,591,746 of goodwill which had previously included in ARGIS’s joint venture valuation. 

 

NOTE 10   CONTINGENT LIABILITIES 

 
In relation to the run-off of the Group’s inwards reinsurance liabilities, disputes over the proper construction of 

reinsurance contracts can occur.  A small number of the remaining reinsurance liabilities are in dispute and may 

require arbitration or litigation before they can be resolved. The Directors believe that based on information currently 

available, existing provisions are adequate to meet potential exposure to existing claims and unexpired risk.  
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NOTE 11   EVENTS SUBSEQUENT TO INTERIM BALANCE DATE 

 
On 31 July 2008, Dawes Underwriting Australia Pty Ltd, a subsidiary, purchased a portfolio of motorcycle insurance 

from Arista Insurance Pty Ltd for a purchase price of $650,000 with a further payment of up to $125,000 dependent on 

attaining certain performance hurdles. 

 

On 10 June 2008, an application was made to ASIC to de-register Pacific Link Consultancy Services Pty Ltd (PLCS) 

which is a subsidiary. The effective date of the de-registration will be 2 months from the application date. The de-

registration will have no financial impact on the Group as PLCS has been dormant for a number of years and holds no 

assets. 
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DIRECTORS’ DECLARATION 

 
 
In the opinion of the Directors of Calliden Group Limited (“the Company”): 
 

(a) the financial statements and notes 1 to 11, are in accordance with the Corporations Act 2001, including: 

giving a true and fair view of the financial position of the Group as at 30 June 2008 and of its performance, as 

represented by the results of its operations and its cash flows, for the half year ended on that date; and 

complying with Australian Accounting Standard, AASB 134 Interim Financial Reporting and the Corporations 

Regulations 2001; and 

 

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they 

become due and payable. 

 
 
Signed in accordance with a resolution of the Directors: 
 
 

 
 
RJ Hill 

Chairman 

Dated at Sydney this 21st day of August 2008 
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INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF CALLIDEN GROUP LIMITED 

 
Report on the financial report 
 
We have reviewed the accompanying interim financial report of Calliden Group Limited, which comprises the 

consolidated interim balance sheet as at 30 June 2008, income statement, statement of changes in equity and cash 

flow statement for the interim period ended on that date, a description of accounting policies and other explanatory 

notes 1 to 11 and the directors’ declaration set out on page 18 of the Group comprising the company and the entities it 

controlled at the half year’s end or from time to time during the interim period.  

 

Directors’ responsibility for the financial report 
 
The directors of the company are responsible for the preparation and fair presentation of the interim financial report in 

accordance with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Act 

2001. This responsibility includes establishing and maintaining internal control relevant to the preparation and fair 

presentation of the interim financial report that is free from material misstatement, whether due to fraud or error; 

selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the 

circumstances.  

 

Auditor’s responsibility 
  
Our responsibility is to express a conclusion on the interim financial report based on our review. We conducted our 

review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of an Interim Financial 

Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the procedures 

described, we have become aware of any matter that makes us believe that the interim financial report is not in 

accordance with the Corporations Act 2001 including: giving a true and fair view of the Group’s financial position as at 

30 June 2008 and its performance for the interim period ended on that date; and complying with Australian Accounting 

Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As auditor of Calliden Group 

Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the annual financial 

report. 

 

A review of an interim financial report consists of making enquiries, primarily of persons responsible for financial and 

accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than 

an audit conducted in accordance with Australian Auditing Standards and consequently does not enable us to obtain 

assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we 

do not express an audit opinion.  
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INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF CALLIDEN GROUP LIMITED (Continued) 
 

Independence 
 
In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.  

 

Conclusion 
 
Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the 

interim financial report of Calliden Group Limited is not in accordance with the Corporations Act 2001, including:   

(a) giving a true and fair view of the Group’s financial position as at 30 June 2008 and of its performance for the 

interim period ended on that date; and  

(b) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 

Regulations 2001.  

 

 

 

KPMG 
 
 

 
 
 
B P J Greig 

Partner 

 

Sydney 

21 August 2008 
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LEAD AUDITOR’S INDEPENDENCE DECLARATION 

UNDER SECTION 307C OF THE CORPORATIONS ACT 2001 
 
To: the directors of Calliden Group Limited 

I declare that, to the best of my knowledge and belief, in relation to the review for the half year ended 30 June 2008 

there have been: 

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in 
relation to the review; and 

(ii) no contraventions of any applicable code of professional conduct in relation to the review. 

 
 
 

 
 
KPMG 
 
 

 
 
 
B P J Greig 

Partner 

 

Sydney 

21 August 2008 


